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BREXIT TIME-LINE (EXPECTED)
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“Brexit is more exciting than Netflix”
Dominic Schroeder 
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AGENDA
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7.45-8.15 Arrival, coffe and breakfast

8.15-8.20 Welcome by CEO of Axcelfuture Joachim Sperling

8.20-8.30 Trade relations between Denmark and the UK
- Jens Hjarsbech, Senior Economist at Axcelfuture

8.30-9.00 Political aspects of Brexit
- The final steps towards Brexit as seen from Britain – Dominic Schroeder, British ambassador to Denmark 
- The final steps towards Brexit as seen from Denmark and EU – Claus Grube, previous Danish ambassador 

to Britain and EU 

9:00-9.30 The economic aspects of Brexit
- Economic impacts of Brexit - Eva Rytter Sunesen, Partner at Implement Economics
- Effects on Danish agriculture – Frank Øland, Chief Economist at Landbrug & Fødevarer

9.30-10.00 Debate
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Jens Hjarsbech

Senior Economist, Axcelfuture



CLOSE TO 10 PCT. OF DANISH TRADE IS WITH THE UK

We export 101bn DKK to the UK We import 84bn DKK from the UK
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EU27:
DKK 580bn
45 pct.

Rest of world:
DKK 621bn
48 pct.

UK:
DKK 

101bn
8 pct.

EU27:
DKK 632bn
56 pct.

Rest of world:
DKK 416bn
37 pct.

Note: 2018Q4-2019Q3 
Source: Statistics Denmark and own calculations



- WHERE DOES DANISH VALUE ADDED END UP? 
- WHERE DO OUR IMPORTS REALLY COME FROM?

Final destination of Danish value added
exports

Origins of imported final Danish 
consumption
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EU27:
37 pct.

Rest of world:
57 pct.

EU27:
51 pct.

Rest of world:
43 pct.

UK:
7 pct.

Note: 2015-data
Source: OECD and own calculations



WE TRADE TRANSPORT SERVICES AND MANUFACTURING PRODUCTS

Danish value added exports to the UK UK value added in Danish imports
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43.000 DANISH JOBS INVOLVED IN EXPORTS TO THE UK

Note: 2015-data
Source: OECD and own calculations

Full-time jobs



DK, UK ACT AS TRADE HUBS – ALSO POST-BREXIT?

Danish value added going through the UK UK value added going through Denmark
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DKK 42.4 bn.

DKK 1.9 bn.

DKK 3.6 bn.

DKK 51.0 bn.

DKK 5.2 bn.

DKK 11.4 bn.

Note: 2015-data
Source: OECD and own calculations



DANISH COMPANIES INVEST MORE IN THE UK THAN VICE VERSA
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UK BANKERS ARE MOVING TO DENMARK

UK citizens employed full-time in Denmark Foreign citizens in finance and insurance
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Dominic Schroeder

British Ambassador to Denmark 
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Claus Grube

Former Danish Ambassador to the UK 
and EU



BREXIT – A never ending story 
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Direction of Phase 2

• Sounds like UK Govt wants hard Brexit. Not no deal, but minimal one. 
• Intention to have the right to diverge and ability to compete with EU. 

Wants to move as far away from EU, as economy allows.
• EU starting point as close as possible association to limit economic 

price to pay. If only limited FTA, UK will have to ask for it.
• Balance of rights and obligations. The closer aligned the deeper 

market access and vica-versa. Not about tariffs, but standards.
• UK objection less to an LPF per se than to an EU LPF. UK may end up 

sticking close to EU standards/regimes but saying they are their own.
• In any case, trade friction in both customs, conformity testing and 

equivalence procedures. Will hamper competitiveness.
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Timing

• Clear intention to complete some sort of phase 2 deal by end 2020. 
• Extension of A 50 has to be decided by end June. UK will not be ready 

to shift by then. Also EU no longer want extension. No legal basis to 
prolong transition after 1.7.20

• Process to be established. More complicated on both sides than 
Phase 1. A first: Negotiating to rise barriers, not dismantle them.

• Expect  little progress before summer. Scramble in September. Need 
deal in Oct/Nov to get ratified by Dec. 

• Interim implementation possible, but only in Community areas. Rest 
no-deal unilateral regulation or WTO rules until agreement(s) in place.
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What deal?

• By end 2020 only a thin deal. FTA covering goods and other issues 
under community competence. Only limited services, rest WTO.

• Side agreements on fish, aviation, civil nuclear, pharma etc. 
• Preconditions deal breakers: LPF/mutual recognition
• Potential stumbling blocks: structure, fish and Gibraltar
• Differences can be overcome, but question of political will and trust.
• UK EU relationship will not reach steady state. It will be an ongoing 

negotiation in a Phase 3 to come. Still risk of no deal by end of 2020.
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Implications for EU

• Some may be pleased to see UK go, but damaging for EU. EU should 
not turn a blind eye to the significance of Brexit. Keep UK close.

• Reshaping EU? Political balance tips against frugal north. France and 
Germany. EU needs new energy and  leadership. 

• What policy orientation? Climate, Digitization, Migration, 
Competitiveness. Industrial strategy. Trade. Security and Defence.

• Economic performance still problematic both in EU and UK.
• Can EU rise to the geopolitical  and geo-economic challenge? China 

and America. Strategic autonomy possible and what does it mean?
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International implications

• UK international position will depend on credibility and success at 
home. Economic performance . Inclusiveness of divided society.

• Early days. Global Britain and EU’s geo-political ambitions so far ill-
defined. What will we respectively stand for? What ambition? 
Priorities. Relationships. Leverage. Multilateral or bilateral?

• UK are a European democracy. But its familiar foreign policy pillars are 
now in question. EU/US/NATO. And EU’s future too.

• The wider context: two issues will define the next decade: US China 
relationship and climate/sustainability. 

• Evidence so far suggests that UK will often align with other Europeans 
because our world view, interests and capabilities are similar. 
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Eva Rytter Sunesen

Partner, Implement Economics



Axcelfuture, 20 February 2020

ECONOMIC IMPACTS 
OF  BREXIT

ECON
OM

ICS _



AGENDA
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Economic 
impacts of 

Brexit 
uncertainty

Economic 
impacts of a new 
EU-UK trade deal

Broader trade 
policy 

perspectives

1 2 3
The UK has left the EU
The Withdrawal Agreement sets 
out the terms of the UK’s 
withdrawal from the EU and the 
transition period until 31 December 
2020.
A new EU-UK trade deal will be 
negotiated within the transition 
period. The transition period can be 
extended once, by up to one to two 
years, by joint decision between 
the EU and UK before 1 July 2020.

We help 

CHANGE
the world a little bit …



BREXIT CREATES UNCERTAINTY BOTH BEFORE AND AFTER THE EU-
UK TRADE DEAL IS IN PLACE
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period)
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BREXIT HAS GENERATED A LONG-LASTING
INCREASE IN UNCERTAINTY

Source: Data on the EPU index can be downloaded at www.PolicyUncertainty.com.
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Economic Policy Uncertainty (EPU) Index EU referendum
polling day

23 Jun

PM Johnson’s 
Withdrawal 
agreement 

was signed
23 Jan

PM May’s Withdrawal 
agreement 
was rejected

15 Jan



Academic studies
of trade impacts of the 
announcement shock:
• Reduction in EU-UK trade

by 13-16% compared to 
predicted trade during 2016-
2018.1

• Reduction in number of 
products traded by the EU and 
UK by 5-6% compared to the 
predicted number of 
products.2

UNCERTAINTY HAS REDUCED EU-UK TRADE BY 13-16%
WITHOUT ANY INCREASE IN TRADE COSTS

1 Huw and Douch (2018), The trade effect of the Brexit announcement shock. 
2 Cowley et al. (2019), Renegotiation of trade agreements and firm exporting decisions: Evidence from the impact of Brexit on UK exports. 
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Total EU-UK trade in goods



BREXIT UNCERTAINTY HAS REDUCED INVESTMENTS AND LABOUR 
PRODUCTIVITY

Source: Bank of England (2019), The impact of Brexit on UK firms. * Indicates that the impact of the Brexit referendum on this economic indicator is insignificant.
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Growth 2011-2015

Average annual growth (per cent)

5

4

3

2

1

GDP* Employment * Labour productivity Investment

Academic studies
of Brexit uncertainty:
• Lower annual investment 

growth of -3.8pp translates 
into a reduction of -11% in the 
level of investment over three 
years.

• Lower annual productivity 
growth of -0.6pp translates 
into a reduction of -2-5% in 
the level of productivity over 
the three years.
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Growth 2016 Q3-2019 Q1 

-3.8 pp

Foregone growth 2016 Q3-
2019 Q1 due to Brexit 
uncertainty

-0.6 pp



UK FIRMS ARE MAINLY CONCERNED WITH DISRUPTIONS OF 
VALUE CHAINS AND CUSTOMS

Source: Bank of England (2019), The impact of Brexit on UK firms. Data are from 2019. 
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Top 3 but not largest source of Brexit uncertainty

Share of respondents affected by 
Brexit uncertainty (%) 
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Largest source of Brexit uncertainty



UK-BASED FIRMS REORGANISE SUPPLY CHAINS IN A HIGH-
UNCERTAINTY ENVIRONMENT

Source: Implement Economics based on Eurostat data from 2019. 30

BMW lays off 800 workers in Birmingham that 
produced engines for the BMW X3 car production in 
South Africa. The engines will now be produced at a 
factory in Germany. 

18% 23%

33%
31%

21%
25%

28%
22% Finished products 

to the EU

Intermediary 
products to the 
EU

Intermediary 
products to rest 
of the world

Final products to 
rest of the world

Finished products 
from the EU

Intermediary 
products from 

the EU

Intermediary 
products from 

rest of the world

Finished products 
from rest of the 

world

Imports
€616 bn.

Exports
€419 bn.

UK goods trade in 2019



TRADE COSTS CAN INCREASE BY 3-29% DEPENDING ON THE 
NEGOTIATION OUTCOME
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No Brexit 
scenario

EEA scenario No-deal 
scenario

+29%

8%

18%

3%3%

9%

4%

+16%

+8%
2%

3%

3%

FTA scenario

+0%

Non-tariff barriersCustoms Tariffs

Costs of customs clearance are 
unavoidable

Span of outcome from trade 
negotiations:
• Tariffs
• Regulatory harmonisation
• Market access for services
• ……….



BREXIT CAN CUT 0.2% - 1.2% OFF DENMARK’S GDP IN THE LONG 
TERM
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DK exports to the UK

DK overall exports

DK GDP

-35%

-11%
-22%

-2.6%

-0.6%
-1.6%

-0.7%-0.2%
-1.2%

FTA scenarioEEA scenario No-deal scenario

EU position:
1. Level playing field
First and foremost, the EU wants the 
UK to sign up to strict rules on fair 
and open competition.

2. Fisheries
The EU's second condition is a free-
trade deal must include an 
agreement on fisheries.



SEVERAL NEW EU FTAS IN PLACE CAN COMPENSATE FOR BREXIT –
MORE TO COME
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Contribution to Denmark’s GDP

BREXIT

GDP without
FTAs

1.4%

Japan

0.2%

CanadaSouth Korea

0.2%

Brexit

More FTAs to 
come



THANK YOU FOR YOUR ATTENTION!
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Eva Rytter Sunesen 
evar@implement.dk
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Frank Øland

Chief Economist, Landbrug & Fødevarer



Brexit
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   UK is the third most important market for the Danish food cluster



  

     
    

   

Machines - agriculture, etc.
Machines - the food industry

Source: Danish Agriculture & Food Council based on Statistics Denmark.
*2019 is an estimate.

Danish export to UK of products from the food cluster are relatively 
unaffected by Brexit
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GTAP model and GTAP database

• Global Trade Analysis Project

• The GTAP Model is a multiregional, multisector, generel equilibrium
model, with perfect competition and constant return to scale

• GTAP database version 9 covers 140 regions and 57 goods / sectors

• Has detailed information on bilateral trade and tariffs

Model and data

• Project financed and controlled by a group of 33 organisations, 
including the European Commission, the World Bank, WTO, US ITC, 
FAO, IMF, IFPRI, HM Treasury etc. Based at Purdue University, USA

Organisation

• Members

• Universities

• Consultants

• Government

• Trade organisations

Users

• Free trade agreements

• International migration

• Energy and climate

• Poverty

Applied to
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   Fewer and lower MFN tariffs in a ”Brexit without a trade deal”

• MFN tariffs on 87 goods (EU on 638 goods) out of the 852 goods the Danish food 
cluster is exporting to the UK. Average tariff 2,4 pct. down from 25,4 pct.

• New UK Global Tariff consultation announced 6 February 2020  
(gov.uk/government/consultations/the-uk-global-tariff)



  

     
    

   



  

     
    

   A good trade deal

• No tariffs

• Same standards

• Certificates and veterinary inspection   
(cost 2 - 4 pct.)

UK consumers will still buy 



  

     
    

   We are well prepared

• We have prepared for Brexit in close coordination with the 
Ministry of Environment and Food

• Ready to issue nessesary export certificates

• Esbjerg harbour is ready if needed (in a no trade deal scenario)

• Increased focus on other export markets

• We hope for a good deal for both us and the UK!



20. februar 2020

DEBATE
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